
 

 

  
 

 

June 3, 2021 
 

 

 

 

The Honorable Charles Schumer 
Senate Majority Leader  
United States Senate 

Washington, D.C. 20510 
 

The Honorable Mitch McConnell 
Senate Republican Leader 
United States Senate 

Washington, D.C. 20510

 
 

The Honorable Nancy Pelosi 

Speaker of the House 
U.S. House of Representatives 
Washington, D.C. 20515 
 

The Honorable Kevin McCarthy 
Republican Leader 

U.S. House of Representatives 
Washington, D.C. 20515 

  

 
Dear Leader Schumer, Speaker Pelosi, Leader McConnell and Leader McCarthy: 

 
We are committed to working with you as Congress considers legislation to invest in America’s 

future, including proposals to help families and children thrive, bolster the workforce and rebuild 
our infrastructure. Our mission has always been to provide coverage and care for the people we 
serve, and that mission is even more important as the country begins to recover from the COVID-
19 crisis and puts the focus on building a brighter, better future for everyone. 

 
Over the past year, we have seen how essential health coverage is for both an individual’s health 
and well-being as well as the health and well-being of entire communities. Diverse, robust and 
resilient coverage markets—starting with the tens of millions of Americans protected through 

employer-sponsored coverage, the Affordable Care Act (ACA) marketplace and individual market, 
Medicaid and Medicaid managed care, and the growing number of seniors and people with 
disabilities who rely on Medicare Advantage (MA) and Part D—have supported millions of 
Americans who needed COVID-19 testing, treatment and other health care services throughout the 

pandemic. However, congressional action would connect more Americans to the coverage and care 
they need. We ask you for your support on the following issues, which will expand access to care, 
ensure coverage is affordable, and advance health equity so everyone gets the care they need 
regardless of age, gender, race, income or place of residence—urban, suburban or rural. 

 
 
 

 
 



 

 

Ensure Health Care Affordability for Hardworking Americans - To support the hardworking 
American families who purchase coverage on their own, we recommend that Congress: 

 

 Make permanent the enhanced premium tax credits in the American Recovery Plan Act 
(ARPA): The ARPA made important, but temporary, improvements to the tax credits to 
ensure that Americans with the very lowest incomes can afford health insurance and 

provided sensible, means-based assistance to improve premium affordability for middle-
income Americans. Without congressional action to continue these tax credit enhancements, 
millions of individuals will see significant premium increases during open enrollment in the 
fall of 2022.   
 

 Adjust tax credits for younger consumers to encourage them to purchase coverage: The 

current premium tax credit system provides weak incentives for younger consumers to purchase 
coverage by delivering the same net premium subsidy regardless of age. As a result, the average 
age of those covered in the ACA individual market is significantly higher than in the employer 
market, resulting in higher overall average costs. Eliminating the age bias in the tax credits to 

attract young consumers will lower average premiums and result in lower tax credit costs on a 
per person basis while keeping individual market premiums affordable for older consumers. 

 

 Improve individual market cost-sharing: We support lowering cost-sharing requirements 
for marketplace enrollees. To meet the ACA’s actuarial standards, the average annual 

deductible for a silver plan today is $4,500. Lowering out-of-pocket costs by enhancing 
cost-sharing reductions or benchmarking premiums to gold instead of silver coverage will 
make health care much more affordable and significantly reduce the likelihood that 
necessary care will be postponed or avoided entirely.  

 
Support Patient Access to Affordable Prescription Drugs  – To support affordable access to 
prescription drugs for patients, we recommend that Congress: 
  

 Enact Medicare Part D structural reform: Medicare beneficiaries would benefit from a 
modernized Medicare Part D benefit, primarily by creating a maximum out-of-pocket cap and 
simplifying the benefit design. As a key principle, the modernized Part D benefit should protect 
beneficiaries and not result in higher premiums or increased taxpayer costs. 

 

 Repeal the HHS Office of Inspector General’s Rebate Safe Harbor Final Rule : 
Implementation of the “rebate rule” will do nothing to lower drug prices, but it will increase 
Medicare beneficiaries’ Part D premiums by up to 25 percent and government spending by 

nearly $200 billion over the next 10 years. In fact, CMS actuaries project drug prices will 
increase as manufacturers offer lower discounts. Congress should direct the savings realized 
from repealing the rule to make coverage and care more affordable. 
 

 Advance pro-competition, market-based reforms: Patients are hurt every day by market 
distortions that delay access to lower-priced generic and biosimilar medicines. We call on 
Congress to end anti-competitive pay-for-delay arrangements and patent abuses in order to 

allow market forces to work more effectively and reduce prices and costs. 



 

 

 

Advance Health Equity - To accelerate efforts to reduce  health care disparities, we 

recommend that Congress: 
 

 Support sociodemographic data standardization and interoperability: High-quality, 
accurate sociodemographic data is key to improving health equity in all communities. 
However, no national standards currently exist to facilitate consistent sociodemographic data 

collection and appropriate use. We urge Congress to support industry-led efforts to accelerate 
the development and adoption of national, interoperable sociodemographic data standards 
while maintaining appropriate safeguards and privacy protections. We also ask Congress to 
remove state and federal legal barriers to appropriate and secure collection, use and sharing 

of sociodemographic data for the purposes of supporting health equity efforts. 
 

 Close disparities in maternal health care : The U.S. continues to have the highest maternal 
death rate of any developed nation, and women of color, Black women in particular, are 

disproportionately affected. We urge Congress to ensure that any final health package 
extends the 12-month post-partum coverage included in the American Rescue Plan Act from 
a five-year option to a permanent option for states to use in combating maternal mortality 
and provide coverage and reimbursement of evidence-based doula services for pregnant 

beneficiaries.  
 

Ensure Strong Public-Private Partnerships in Government Programs - To protect the 

Medicare and Medicaid programs, we recommend that Congress: 

 

 Maintain Medicare stability: MA delivers comprehensive, affordable and high-value 
coverage to more than 26 million enrollees who, on average, are older, sicker and more 
racially and ethnically diverse than enrollees in the traditional Medicare program. Part D 

has been a model of consumer choice and market competition that improves access to 
prescription drugs and reduces out-of-pocket costs for over 48 million enrollees. COVID-
19 has profoundly affected all Medicare beneficiaries and taken an unimaginable toll on 
the nation’s elderly and disabled. MA and Part D plans have risen to the challenge to 

meet beneficiary needs at this difficult time by increasing telehealth services, addressing 
mental health and loneliness, connecting members to healthy meal delivery and 
groceries, supporting vaccination efforts, and ensuring the overall care needs of MA 
members are well managed. We urge Congress to build on the success of these programs 

by avoiding harmful cuts that could increase premiums or reduce benefits to enrollees 
and maintaining flexibility and stability for the individuals we serve bypassing the 
Ensuring Parity in MA and PACE for Audio-Only Telehealth Act, legislation that will 
assure that telehealth services delivered during this extraordinary time are appropriated 

accounted for. 

 Increase access to Medicaid benefits: Over 70 million Americans rely on Medicaid as 
their safety net, and millions more became eligible for Medicaid coverage as a result of the 
massive economic dislocation caused by COVID-19. To ensure that Medicaid enrollees 

continue to receive reliable access to quality care, we recommend that Congress extend 
incentives for Medicaid expansion; continue enhanced Federal Medical Assistance 



 

 

Percentage (FMAP) for states during the Public Health Emergency (PHE) and 
Maintenance of Effort (MOE) requirements for states accessing additional FMAP funds; 
and provide a glidepath after the PHE in order to avoid significant disruptions for states, 
enrollees and providers. In addition, we recommend that Congress eliminate funding caps 

for Puerto Rico and other U.S. territories and establish FMAP calculations no less generous 
than states’ calculations and enhance federal oversight to assure that rates paid by states to 
Medicaid managed care plans are actuarially sound in order to protect the promised care 
and Medicaid benefits on which Medicaid beneficiaries rely.  

 
Thank you for your leadership and efforts to invest in America’s future and consideration of our 
recommendations to help ensure all Americans receive the coverage and care they need and 
deserve. We look forward to working with Members of Congress in advancing bipartisan proposals 

to make coverage and care available and affordable for all Americans. 

  

Sincerely, 
 
 
  

 

President and Chief Executive Officer 

AHIP 

President and Chief Executive Officer 

Blue Cross Blue Shield Association 

   


